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Current Trends 


Privately-financed housing starts in June... previously reported... totaled 191,200 
units. In addition. .. 200 Public Housing units were begun. Of total starts. .. 148,000 units 
were single-family... down 3.1 percent from the May level of 153,200. Multifamily starts in 
June were also below the May rate. .. 42,800. .. compared to the previous month’s 49,200. 
Regionally. .. only the West showed an increase in June total starts. ..3.9 percent. . . while 
the South dropped 9.2 percent below May. .. the North Central region 9 percent. . . and the 
Northeast 5.4 percent. 


Loan delinquencies reached record lows during the first six months of 1977. 
According to the U.S. League of Savings Associations .. June loan delinquencies at S&Ls 
dropped to 0.834 percent... down from 0.85 percent in May. ..and sharply below the 0.98 
percent at the beginning of the year. The 0.14 percent drop from January to June was the 
steepest decline for a comparable period in 10 years. 


Auction yields were down as FNMA issued $136.9 million in 4-month commitments 
to purchase both Government-backed and conventionally-financed home mortgages. Commit- 
ments included $54.1 million in Government-backed mortgages at an average yield of 8.713. 
The average in the previous auction was 8.720. In the conventional auction. .. FNMA issued 
$82.8 million at an average yield of 9.055... down from 9.084 in mid-July. 


Approximately 12,500 residents and businesses in the 7 disaster-stricken western 
Pennsylvania counties held $250 milliion in Federal Flood Insurance policies. “‘While the 
number of policyholders who experienced damage will not be known for some time,” J. 
Robert Hunter, Deputy Administrator of HUD’s Federal Insurance Administration said, “‘the 
large amount of flood insurance in force should help many residents get back on their feet 
quickly.” 


The Senate has confirmed President Carter’s nomination of Robert H. McKinney 
. an Indianapolis banker. . . as Chairman of the Federal Home Loan Bank Board. 


Contract awards in June rose more than 40 percent above the June 1976 level 
. increasing from $10.91 billion a year ago to $15.4 billion. . . according to the F.W. Dodge 
Division of McGraw-Hill. Awards for construction of power plants continued the upward 
trend of recent months. ..as the volume for non-building construction (roads, sewers, power 
plants, etc.) climbed 62 percent over the 1976 level. Residential building rose 42 percent to 
$5.95 billion...and apartment construction gained 50 percent. For the first six months of 
the year. .. total new construction awards jumped 27 percent from last year... to a level of 
$67.5 billion. 


The Commerce Department reports actual construction spending in June reached a 
seasonally-adjusted annual rate of $171 billion... 14.3 percent higher than the June 1976 
rate... but only fractionally higher than May 1977. Actual construction put in place during 
the first six months of this year totaled $74.7 billion... 11.2 percent higher than the first 
half of 1976. Adjusted for inflation. .. the spending in June was 7.5 percent higher than the 
same month in 1976. .. measured in 1972 dollars. 





HUD Mortgage Monitoring Tightened 


Secretary Harris has announced that HUD will expand and improve its monitoring of 
FHA mortgage lenders and impose effective sanctions for misconduct by lending institutions. 


‘We have changed the membership of the Mortgagee Review Board and we are 
changing the thrust of the Board,’’ she said. “It will now concentrate on the protection of 
consumers. We must restore confidence in the Board as an active and effective monitoring 
body.” 


The Mortgagee Review Board. ..whose membership was changed by the Secretary 
several weeks ago... held a meeting at which it acted on a report by the Housing Research 
Group. ..a Ralph Nader organization. The report was the result of a 9-month study of FHA 
monitoring activities and was critical of HUD’s efforts to stem lender abuses. 


Secretary Harris said the Review Board was aware of the problems and had met 
previously with the Nader group to discuss an interim report. “The Research Group’s report 
was a responsible effort to focus on a serious matter,” she said. She complimented the group 
and its principal author, Peter Maier, for their efforts. 


Among procedural changes announced were these: 


@ The Mortgagee Review Board will meet at least once a month to hear more cases, 
and it will act more promptly on complaints. The Secretary noted that one reason for lack 
of Board effectiveness since its formation in 1975 was that there had been 5 different 
chairmen. “With this Administration, there will be greater stability and consistency in Board 
operations,” she said. 


@ The Board will review all audits by the HUD Inspector General’s Office of 
FHA-approved lenders. The Nader group had reported that even when abuses were reported 
to the Board... it moved slowly and timidly. 


e HUD will allocate the resources necessary to increase monitoring and improve 
efficiency. The Department recognizes the public interest need of sound monitoring of 
lenders. 

e The Board already has a wide range of sanctions that can be imposed on lenders 
for misconduct or infractions. They include withdrawal of approval for FHA mortgage 
insurance, indemnification of HUD for losses, and suspensions of HUD approval. HUD will 
continue to use these sanctions expeditiously and will explore others if they appear useful. 


@ Finally. ..the Mortgagee Review Board has been expanded to increase consumer 
representation... another request of the Nader group. Monsignor Geno C. Baroni .. HUD 
Assistant Secretary for Neighborhoods, Voluntary Associations, and Consumer Protection 
...Wwas added to the Board. Other members are: Assistant Secretary for Housing Lawrence 
B. Simons; General Counsel Ruth T. Prokop, and Assistant Secretary for Administration 
William A. Medina. HUD Inspector General James B. Thomas, Jr., is Board advisor. 


“The appointment of Father Baroni is a positive step and one that will add greater 
dimension to the Board’s perspective,’ Secretary Harris said. 


x 
Publication Available 


The State of California has issued California Solar Information Packet. . . a 33-page 
collection of facts, history, and source materials, as well as some do-it-yourself solar powered 
projects. The methodology of solar heating is thoroughly covered from the passive and active 
angles. One of the projects described is the manufacture of a ‘breadbox’ solar water heater 
from an old water tank—painted black, surrounded on two sides by reflective material, and 
exposed to the sun. The pamphlet also contains wrap-up sections on California and national 
legislation regarding solar energy production and use, as well as detailed sections on solar 
information materials from California and national sources. There is also a listing of 
California architects, engineers, and consultants with solar expertise. Free, from the California 
Energy Resources Conservation and Development Commission, Solar Energy Office, 1111 
Howe Ave., Sacramento, Calif. 95825. 





HUD To Prepare Citizen Participation Catalog 


HUD has contracted with Lawrence Johnson & Associates, Inc. of Washington D.C. 
(LJA) to prepare a catalog of the country’s best citizen participation processes used during 
the third-year Community Development Block Grant Program. The catalog will contain 
descriptions of exemplary citizen participation processes in 40 communities, and will be 
widely distributed to local governments, citizens’ organizations, and research establishments. 


Communities are being invited to submit their Citizen Participation experiences for 
use in the publication. Submissions should include: 


1. A description of the exemplary and/or innovative activities in the community’s 
Citizen Participation process; 


2. Background material about the exemplary process (pamphlets, newspaper articles, 


etc: ): 
3. A copy of the community’s third-year CDBG application; and 


4. A copy of the description of the community’s Citizen Participation plan. 


Send to: Lawrence Johnson & Associates, Inc. 2001 S Street, NW, Suite 502, 
Washington, D.C. 20009, (202) 667-4130. 


* 
Mortgage Lending Reaches New Highs 


The U.S. League of Savings Associations reports the Nation’s S&Ls set new records in 
mortgage lending in June. . . making it the third record-breaking month in a row. 


New loans closed by S&Ls totaled $11.2 billion during the month... higher than in 
any previous month...and the League predicts there is “every indication” the strong lending 
volume will be continued in the months ahead. 

The activity in June brought loan closings for the first 6 months of 1977 to a new 
first-half record of $49.2 billion. ..exceeding the 1976 record-setting total for the same 
period by 39 percent. 

“If the pattern of recent years holds true for the rest of 1977, new loans closed 
during the year would exceed $100 billion for the first time,” the report added. The second 
half has been better than the first half in 4 of the last 6 years. 


Commitments for future loans at the end of May stood at an exceptionally high 
$22.3 billion. . . 34.1 percent higher than at the end of May 1976. 


Savings inflow in June reached a new record for any June in history... $6.4 
billion. .. 27 percent higher than the previous record of $5 billion set in June, 1975. 


New HUD Publications ” 

The Department has recently issued the following publications. They are available 
without charge from the HUD Distribution Center, Room B-258, Washington, D.C. 20410 
(202/755-7353). 

Fair Housing U.S.A. Explains the two major Federal laws dealing with discrimination 
in housing in the U.S. 

Watch Out For Lead Paint Poisoning. Facts for renters regarding this major hazard. 
(Also available in Spanish.) 

El Peligro de Envenenamiendo Por Plomo. The Spanish version of the Lead Paint 
booklet. 

EER-Energy Efficient Resident. Describes a program to demonstrate cost-effective 
conserving features for new homes. 

When A Public Agency Acquires Your Property. Describes a property owner’s rights if 
his property is acquired for a project receiving financial assistance from HUD under the 
Federal Relocation Assistance and Real Property Acquisition Policies Act of 1970. 





Land Fraud Indictments Handed Down 


HUD has disclosed that a Nevada developer and 7 associates have been charged with 
failing to register with HUD’s Office of Interstate Land Sales Registration (OILSR) and { 
fraudulently misrepresenting land offered for sale to the public. 

Norman L. Dacus... along with his associates. ..and 5 corporations... al} in Nevada 
...have been indicted by a Federal Grand Jury in Las Vegas for violating the /nterstate 
Land Sales Full Disclosure Act. The companies are: Nevada Land Builders, Inc.; Green Saddle 
Ranch Company; Real Estate Loans, Inc.; and H-Bar Ranch, Inc. 

The Jury returned a 34-count indictment... including 15 counts of failing to register 
the land and 15 counts of misrepresentation. 

Dacus and his associates offered more than 1,200 lots for sale in 7 subdivisions 
located in the Pahrump Valley area of Nye County. They are: Green Saddle Ranch, 
Conestoga Country Estates, Roadrunner, Green Valley Acres, Western Village, Kimberiy 
Place, and Spring Mountain Industrial Park. 

In Pennsylvania. ..a former Assistant U.S. Attorney has been indicted by a Federal 
Grand Jury on charges of fraudulent use of the mails and submitting false property reports 
to OILSR. 

William D. Morgan...who served in the U.S. Attorney’s office from 1956 to 
1961...is the developer of Thornhurst Lake Estates...a recreational homesite in the 
Pocono Mountains. He is charged on 70 counts of violating the Land Sales Act and 32 
counts of mail fraud. OJLSR had the full cooperation oi the U.S. Postal Service in the joint 
investigation leading to the indictment. 

New Publication * 

Condominium Information Guide... 5Q basic steps for creation and conversion of 

condominiums. Published by RWD & Associates, P.O. Box 1242, Santa Ana, California 


92702. Postpaid $3.50. 


Assistant Secretary for Administration, U.S. Department of Housing and Urban 
Development... Patricia Roberts Harris, Secretary...James C. Biller, Editor. 
Subscription rate $12.50 per year, domestic...$15.65 foreign. Address all 
communications regarding subscriptions, change of address, etc. to the Superintendent 
of Documents, Washington, D.C. 20402. The Secretary of HUD has determined that 
the publication of this periodical is necessary in the transaction of the public business 
required by law of this Depertment. Use of funds for printing this periodical has been 
HUD-318-293-ASI approved by the Director of the Office of Management and Budget through 
August 15, 1977 September 30, 1979 
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